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SUBJECT: SOUTH AFRICA WITHDRAWS SUBSIDY ON MAISE AND 
WHEAT EXPORTS TO LESOTHO 

1 . IN INTERVIEW IN DIE TRANSVALER JANUARY 11, BRAND FOURIE, 
SECRETARY FOR FOREIGN AFFAIRS, CONFIRMED SOUTH AFRICA HAD 
WITHDRAWN ITS SUBSIDY ON SOUTH AFRICAN MAISE AND WHEAT SOLD 
TO LESOTHO, EFFECTIVE JANUARY 1. SUBSIDY REMAINS IN EFFECT 
FOR SALES TO BOTSWANA AND SWAZILAND. FOURIE ADDED 
THAT AMOUNT INVOLVED AS RESULT OF THIS STEP WAS UNDER 
R300,000 AND NOT R2.5 MILLION WHICH LOCAL PRESS HAS QUOTED 
LESOTHO OFFICIALS AS SAYING WITHDRAWAL OF SUBSIDY WOULD 
COST. FOURIE DECLINED TO GIVE SPECIFIC REASONS FOR ACTION 
IN INTERVIEWS. 
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2. IN DISCUSSION WITH EMBOFF, WORKING LEVEL DFA OFFICER ON 
BLS DESK CONFIRMED POINTS FOURIE HAD MADE AND ADDED THAT 
STEP MOTIVATED BY RECENT GOL ACTIONS ON INTERNATIONAL 
SCENE, I.E. GOL ATTACKS ON SOUTH AFRICA OVER TRANS KEI 
BORDER ISSUE. 
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3. MANNER IN WHICH SOUTH AFRICAN GRAIN SUBSIDY OPERATES 
IS THAT WHEAT AND MAISE ARE PURCHASED FROM PRODUCERS BY 
GRAIN MARKETING BOARDS AND RESOLD TO DOMESTIC DEALERS AT 
LOWER SUBSIDIZED PRICE. SUBSIDY ON MAKE IN 1975/76 SEASON 
AMOUNTED TO AROUND 18 PCT INVOLVING PURCHASES FROM PRODUCERS 
AT R62 PER METRIC TON AND DOMESTIC RESALE AT R50-R52.30 PER 

TON. LEVEL OF SUBSIDY IN 1976/77 SEASON LIKELY TO BE SOMEWHAT 
LOWER. UP TO THIS POINT, BLS COUNTRIES WERE TREATED AS 
DOMESTIC MARKETS FOR SUBSIDY PURPOSES. PRESUMABLY LESOTHO 
WILL NOW HAVE TO PAY SAME EXPORT PRICE FOR SOUTH AFRICAN 
MAKE PAID BY OTHER FOREIGN PURCHASERS (CURRENTLY R104 PER TON). 

4. PREVENTING SUBSIDIZED GRAIN FROM BEING CLANDESTINELY 
IMPORTED INTO LESOTHO MAY PROVE A PROBLEM FOR SAG IN LIGHT 

OF CUSTOMS AREA ABSENCE OF FORMAL IMPORT-EXPORT CONTROLS BUT 
DFA OFFICER BELIEVED SAG HAD ADMINISTRATIVE MACHINERY TO 
COPE WITH PROBLEM. 

BOWDLER 
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